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REPLY COMMENTS OF U S WEST, INC.

US WEST, Inc. ("U S WEST") submits this Reply to the Comments of

Southwestern Bell Telephone Company, Pacific Bell and Nevada Bell ("SWB") and

AT&T Corp. ("AT&T").]

US WEST agrees with SWB2 that a Lifeline customer's federal benefit should

exclude the amount of any primary interexchange carrier charge ("PICC") recovered

by that customer's incumbent local exchange carrier ("LEC") from the Universal

Service Fund ("USF"). If a Lifeline customer does not presubscribe to an

] Comments were filed on Sep. 25,1997. Due to the brevity of these Reply
Comments and since no headings were used from which to create a table of contents
as required by paragraph 16 of the Federal Communications Commission's
("Commission") Second Further Notice of Proposed Rulemaking, no table of contents
has been included. In the Matter of Federal-State Joint Board on Universal
Service, CC Docket No. 96-45, Access Charge Reform, Price Cap Performance
Review for Local Exchange Carriers, Transport Rate Structure and Pricing, End
User Common Line Charge, CC Docket Nos. 96-262, 94-1, 91-213, 95-72, Second
Further Notice of Proposed Rulemaking, FCC 97-317, rei. Sep. 4, 1997.

2 Comments of SWB at 3-4.



interexchange carrier and elects toll blocking, the Commission proposes that the

USF cover that customer's PICC. SWB believes that payment should not count

against the maximum federal benefit ($7.00) attributable to a customer. As SWB

notes, counting this recovery against the maximum benefit would effectively negate

the LEC's recovery of the PICC, thus accomplishing nothing. There seems no point

to such a futile exercise. 3

Subject to the caveat noted below, US WEST agrees with AT&T that the

USF, rather than the presubscribed interexchange carrier, should pay the PICC for

Lifeline customers who presubscribe to an interexchange carrier, but then elect toll

blocking.4 Otherwise, the interexchange carrier will have assumed only an

obligation, with no opportunity to obtain revenue from the customer. This might

induce interexchange carriers to resist having Lifeline customers presubscribe to

their service.

We must, however, condition our concurrence with AT&T. If the procedures

adopted by the Commission truly enable the incumbent LECs to recover the PICCs

that are thus not paid by the presubscribed interexchange carriers, U S WEST

believes this is an appropriate modification. But if the recovery proves to be

illusory (~, if recovering the PICC from the USF reduces other USF support by

3 U S WEST also agrees with SWB that the Commission should not label this a
"waiver" of the PICCo Id. at 4-5. The charge is not waived in any real sense; it will
simply be paid by a different party.

4 AT&T at 5-6.
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the same amount), then U S WEST must oppose AT&T's proposal. In that case, the

LEe has simply been deprived of revenue to which it is entitled.

Respectfully submitted,

U S WEST, INC.

By:
Richard A. Karre
Suite 700
1020 19th Street, N.W.
Washington, DC 20036
(303) 672-2791

Its Attorney

Of Counsel,
Dan L. Poole

October 9, 19H7
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CERTIFICATE OF SERVICE

I, Kelseau Powe, Jr., do hereby certify that on this 9th day of October, 1997, I

have caused a copy of the foregoing REPLY COMMENTS OF U S WEST, INC. to

be served, via first class United States Mail, postage pre-paid, upon the persons

listed on the attached service list.

*Served via hand-delivery
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*James H. Quello
Federal Communications Commission
Room 802
1919 M Street, N.W.
Washington, DC 20554

*Susan P. Ness
Federal Communications Commission
Room 832
1919 M Street, N.W.
Washington, DC 20554

*A. Richard Metzger, Jr.
Federal Communications Commission
Room 500
1919 M Street, N.W.
Washington, DC 20554

*Emily Hoffnar
Federal Communications Commission
Room 8617
2100 M Street, N.W.
Washington, DC 20554

*James Casserly
Federal Communications Commission
Room 832
1919 M Street, N.W.
Washington, DC 20554

*Reed E. Hundt
Federal Communications Commission
Room 814
1919 M Street, N.W.
Washington, DC 20554

*Rachelle B. Chong
Federal Communications Commission
Room 844
1919 M Street, N.W.
Washington, DC 20554

*Sheryl Todd
Federal Communications Commission
Room 8611
2100 M Street, N.W.
Washington, DC 20554

(8 copies)
(Including 3x5 inch diskette w/cover letter)

*Tom Boasberg
Federal Communications Commission
Room 814
1919 M Street, N.W.
Washington, DC 20554

*Kathleen Franco
Federal Communications Commission
Room 844
1919 M Street, N.W.
Washington, DC 20554



*Timothy Peterson
Federal Communications Commission
Room 8613
2100 M Street, N.W.
Washington, DC 20554

*International Transcription
Services, Inc.

1231 20th Street, N.W.
Washington, DC 20036

Martha S. Hogerty
Public Counsel for the State

of Missouri
Room 250
Harry S. Truman Building
POB 7800
Jefferson City, MO 65102

Lorraine Kenyon
Alaska Public Utilities Commission
Suite 400
1016 West 6th Avenue
Anchorage, AK 99501

Bridget Duff
Florida Public Service Commission
Gerald Gunter Building
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0866

*Paul Gallant
Federal Communications Commission
Room 802
1919 M Street, N.W.
Washington, DC 20554

Laska Schoenfelder
South Dakota Public Utilities

Commission
500 East Capital Avenue
Pierre, SD 57501-5070

Charles Bolle
South Dakota Public Utilities

Commission
State Capital
500 East Capital Street
Pierre, SD 57501-5070

Debra M. Kriete
Pennsylvania Public Utilities

Commission
Room 110
Commonwealth and North Avenues
POB 3265
Harrisburg, PA 17105-3265

James Bradford Ramsay
National Association of Regulatory

Utility Commissioners
1101 Pennsylvania Avenue, N.W.
POB 684
Washington, DC 20444-0684



Sandra Makeeff
Iowa Utilities Board
Lucas State Office Building
Des Moines, IA 50319

Brian Roberts
California Public Utilities

Commission
505 Van Ness Avenue
San Francisco, CA 94102-3298

Julia Johnson
Florida Public Service

Commission
Gerald Gunter Building
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Rowland Curry
Public Utility Commission

of Texas
1701 North Congress Avenue
Austin, TX 78701

David Baker
Georgia Public Service

Commission
244 Washington Street, S.W.
Atlanta, GA 30334-5701

Philip F. McClelland
Pennsylvania Office of

Consumer Advocate
1425 Strawberry Square
Harrisburg, PA 17120

Thor Nelson
Colorado Office of Consumer

Counsel
Suite 610
1580 Logan Street
Denver, CO 80203

Kevin Swenzfeier
New York State Department
of Public Service

Three Emire State Plaza
Albany, NY 12223-1350

Deonne Bruning
Nebraska Public Service

Commission
1200 N Street
POB 94927
Lincoln, NE 68509-4927

H. Russell Frisby
Maryland Public Service

Commission
16th Floor
6 Paul Street
Baltimore, MD 21202-6806



Tiane Sommer
Georgia Public Service

Commission
244 Washington Street, S.W.
Atlanta, GA 30334-5701

Barry Payne
Indiana Office of the Consumer

Counsel
Room N501
100 North Senate Avenue
Indianapolis, IN 46204-2208

Katherine Grincewich BENT

United States Catholic Conference
3211 4th Street, N.W.
Washington, DC 20017-1194

Thomas K. Crowe MARIANA

Elizabeth Holowinski
Law Offices of Thomas K. Crowe, PC
Suite 800
2300 M Street, N.W.
Washington, DC 20037

M. Robert Sutherland
Richard M. Sbaratta
BellSouth Corporation
BellSouth Telecommunications, Inc.
Suite 1700
1155 Peachtree Street, N.E.
Atlanta, GA 30309-3610

Ann Dean
Maryland Public Service

Commission
16th Floor
6 Paul Street
Baltimore, MD 21202-6806

Lori Anne Dolqueist BENT

Angela J. Campbell
Institute for Public Representation
Georgetown University Law Center
600 New Jersey Avenue, N.W.
Washington, DC 20001

James D. Mahoney
Archdiocese of New York
New York, NY 10022

Dave Ecret
Office of Governor
Commonwealth of the Northern

Mariana Islands
Capitol Hill
Saipan, MPIUSA 96950

Lawrence W. Katz
Bell Atlantic Telephone Companies
8th Floor
1320 North Court House Road
Arlington, VA 22201



Mary McDermott
United States Telephone
Association

Suite 600
1401 H Street, N.W.
Washington, DC 20005

Benjamin Lipschitz
City of New York
Department of Information Technology

and Telecommunications (DoITT)
3rd floor
11 Metro Tech Center
Brooklyn, NY 11201

Lawrence G. Malone
New York State Department
of Public Service

Albany, NY 12223-1350

Robert M. Lynch
Durward D. Dupre
Southwestern Bell Telephone Company
Room 3524
One Bell Center
St. Louis, MO 63101

Mark C. Rosenblum
Peter H. Jacoby
AT&T Corp.
Room 324511
295 North Maple Avenue
Basking Ridge, NJ 07920

Cynthia R. Bryant
Missouri Public Service Commission
POB 360
Jefferson City, MO 65102

Tracy Smith
South Carolina AHEC
Medical University of South Carolina
171 Ashley Avenue
Charleston, SC 29425-5710

Joseph B. Porter
New York State Education Department
Albany,NY 12223

Nancy Woolf
Pacific Bell & Nevada Bell
140 New Montgomery Street
San Francisco, CA 94105

Jay C. Keithley
Norina T. Moy
Sprint Corporation
Suite 1110
1850 M Street, N.W.
Washington, DC 20036



Margot Smiley Humphrey RURAL

Koteen & Naftalin, LLP
Suite 1000
1150 Connecticut Avenue, N.W.
Washington, DC 20036

Lisa M. Zaina
Stephen Pastorkovich
OPASTCO
Suite 700
21 Dupont Circle, N.W.
Washington, DC 20036

Cynthia B. Miller
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

David Cosson
National Telephone Cooperative
Association

2626 Pennsylvania Avenue, N.W.
Washington, DC 20037

Mary J. Sisak
Mary L. Brown
MCI Telecommunications Corporation
1801 Pennsylvania Avenue, N.W.
Washington, DC 20006
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